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_ Extortion, raids cena other oprressive acts directed Sete Ch 
of the Philippines. by Philippine Government and Nationalist. Chines 
have increase? aubstantially since 1 January 1951, While the pattern 
oppressive activities is well known, the umlerlying causes’ are Co ipl 
cannot ‘be iumediately determined, Pee oe , 


The meinelpal motdvation, of the officials who are. involved in these 40t 


officials involved, a second motivation may be a desire to ensure the political = | 
orthodoxy of Philippine Chinese in terms of unswerving ea ical Souke wi ue. 


. CHIANG Kai-shelt, 


Both Philippine and Ces nese officials probably hope that these activities also 
will serve to reduce Communist influence in the Philippine Chinese community . 
However, the Chinese are becoming uneasy under this treatment, Many Chinese - 
have bean foresed to the conclusion thet they might expect better treatment | 
from a Gommunist regime than they are receiving from the Wepent aces ciel 
Administration, 


Members of the Philippine Chinese community were extrenely - interested in — 
Government's conduct of the CO Pak Deportation case. The. Governnent produced - i 
evidence at the: deportation hearings indicating that CO had contributed) 9; nae 
financially to the Chinese Communist Perty and to Philippine’ dissident groups, 
aad Government. also claimed that Co attemnted to bribe the: Deportation. Leek 


are admired: by lead! ng Philippine Chinese. ‘pasinessaen Ww 


After CO was denorted in February 1951, these Chinese became convinced that the . 
Government's evidence had been fabricated, There have beon indications that © 
the Philippine Military Intelligence Service previously has manufactured — 
evidence . to SuOnOry a case, sometimes on direction from a higher authority. 
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Chinese leaders who previously had believed that CO suprorted the Commmistis 
learned from nemhbers of his family that he had been visited in Deceuber 1950 
uy Senator J.S, Montano who told him that the Government had evidence agaliet 
him which was to be used in deportation proceedings. Montano told CO that bis 
deportation could be prevented by a payment of 71,000,000. CO was avere thet 
his racketeering might lead to his deportation, and he offered to pay approxi~ 
ustely ~LO0,000, cleiming that he would bo obliged to liquidate all his assets 
to pay the larger sum since he was worth only 71,200,000, 


Montano reportedly refused to accept F100,000, Ha returned after several deys 
with SHIN I-Sheng, Seeretary General of the Philippine Kuomintang organiuetion, 
‘tho, acting as mediator, convinced Montano te accept ¥300,000. GO claimed 
that he would eonsider the matter, but that this payment would bankrupt hin. 


Shortly after Montano's later visit to GO, Major General Mariano Cestanads.. 
then Chief of Staff of the Armed Forces of the Philippines {AFP), reportedly 
urged Major Jose P, Cardenas, then Chief of MIS, to withdraw the charges 
against CO. Cardenas renortedly refused, claiming that CO had supported the 
Communists. Subsequently, Howse Speaker Bugenio Perez reportedly asked 
vefense Secretary Ramon Magsayaay to kill the charges against CO, claiming 
that he did not believe CO was guilty and that CO had cromised him financial 
sepnort in the election, Magsaysay reportedly refused to intervene. 


Members of the CO family have claimed that neither CO nor his family offered 
tribes after he was arrested, After CO's arrival in Taiwan, she Nationalist 
Covernment informed Ambassador CH'EN Chih-p'ting that there was not sufficienS 
evidence to convict CO of aiding the Chinese Communist Party. CH’EN was 
direeted to vrocure additional evidence from the Philippine Government, 


Cn the basis of evidence submitted by MTS, the Manila Municipal Court igsued 
verrants for the arrest of Vicente CO and CO Kuan, CO's son and brother, on 

1 Anvil 1951, CO Kuan was anproached on 2 April 1951 by SHIH, who effered 

to have the varrant withdrawn for F100,000. SHIH accented the 20,000 which 
CO Kuan offered, ani it is not known if the varrant was withdrawn. By 6 Anrtl 
1951, neither Vicente CO ner CO Kuan had been aporehended by the Mentilla Police 
er MIS, 


Usader the pretext of arresting Corrunisis and Communist sympathizers, the Manila 
Polica begen a series of raids on Chinese residences in Manila euriiy in Maveh 
ivSl, Raiding parties are equipped with warrents which are iasued by Judge 
ieasdano on.an average of ten per day, or with MIS evidence. Chinese Comnanitst 
remohlets are planted on the nremises raided. 


Tre threat most commonly uged is that of deportation, Since most Philippine 
Chinese do not have citizenship or may lose it forraal or alleged offenes, 

tvey are extreuely vulnerable. Derertetion may mean loss of local assets, 

an well as vossible punishment on Taiwan if they are cherged with Communist 

activity. 


When arrests are made, the poorer Chinese are released immediately on payment 
o* bribes ranging from 7300 to F500. The more affluent individusle are ordered 
to report to the Police at a later date. These latter are visited after the 
Foliee depart by SHTH who offers to arrange financial settlements for paynents 
baged on the wealth of the individuals. Chinese who are infaet guilty of 
some wWinor offense also are subjected to such extortion. 
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At least one local Kuomintang official shares in the extortion, and many 
Chinese believe that CH'EN may also be receiving a share, although this 
still has not been proved, However, SITTH could not act as he does without 
the Ambassador's kmowledge. On occasion, CH'EN has threatened to deport 
certain Chinese suspected of engagine in anti-Commmist activities without 
direction from Taivan, 


™ recent weeks, Philinnine officials have complied a list of more than 

90 Chinase who are to be deported, principally on the grounds that they have 
violated orice control lews, Nationalist officials in Manila heve advised 

the Ambassador that the list includes the names of anti-Communist Chinese 
whom he should protect from denortation, Some of those slated for deportation 
have been visited by SHIH who has offered to arrange their clearance for 2 
firancial settlement. Nationalist officials believe that the Ambassador has 
neglected to take un the matter with Philippine officials, 


Leaders of the Philipnine Chinese community reportedly have long been dis- 
satisfied with the extent of the vrotection from Philippine officials which 
has been given by the Ambesgsador. It is believed that CH'EN has been an 
obsteele in their efforts to develop amicable relations. 


CH'EN 48 seid to have sought to emphasize the foreign character of ths 
Philipvine Chinese commmity and to keep it apart from the Filipinos and 
thereby under his control, Chinese leaders cite as evidence of this the 
speeches made by CH'EN on the subject of Philippine-Chinese relations in 
which he declared that Chinese who are guilty of illegal activities should 

be shot. These leaders believe that CHTEN'’s remarks have tended to brand the- 
entire Chinese community as composed entirely of law-breakers. 


CR'EN also hes been criticized by these Chirese leaders for his attempts to 
organize an anti-Communist committee among Philippine Chinese which he could 
dominate himself, This committee is not criticized for its purpess, but for 
the fact that it is to be exclusively Chinese in charaster with its activities 
limited to varades and rallies which it is believed accomplish no practical. 
purnese, 


CHYEN's efforts te raise funds for the defense of Taiwan also have been 
questioned, Under his urging, a fund of F600,000 was collected for this 
purpose in the lest year, ani CH'EN has insisted that #10, 000,000 must new 
be eollected, although Chinese leaders have declared that they would prefer 
to eontribute to Philippine defense... 


Aecording to Chinese leaders, CH'EN recently informed Defense Seerctary 
Magsaysay thet the Military Intelligence Service (MIS) List of Philippine 
Chanese Communists was inaceurete, but he nossessed a complete and 
seeurate Jist, CH'EN does not in fact possess such a list, but he has 
ainee been endeavoring to compile one which the Chinese leaders fear may 
include the names of anti-Communists or versons who are CH’EN's political 
enemies. 


In an effort to improve relations between Philippine Chinese and the Filipinos, 
Chinese leaders have determ) ned to organize a group which will be known as 

the Chung Fei Hsieh Mui (% 2¢ 1% @&), or Sino-Philippine Association, which 
will include crominent Filipinos. ‘The provisionel proup of this organization 
ig heeded by YANG CH'I-ttai, Vice Chairmen include SHIH Haing-shut (7-1. % ) 
and YAO Nei-k'un (it MU BY), Other importent Chinese members include 
Albino Sycip and Poter LIM (LIN Wei-po 4k }& A  ). This organization will 
attempt to represent the Chinese community 4 ite relations with the Filipinos 
in solving outstanding Sino-Philipnine problems. A Filipine of outstandirg 
political reputation will be seught as honorary chairman, with persons of 
sinliler stature as its directors. 
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Leaders of the Philippine Chinese community have vreveared a study of Chinese 
Communist activities in connection with efforts to eliminate Cormunisa in the 
country. The survey is based on investigations made by various Chinese business 
orrant zations and intelligence investigations by various Chinese. TInvortans 
conclusions of the summary include the following: 


&. There are an roximately 4,500 Chinese Communists in the Philippises, 
of whom approximately 750 are armed, All of the Chinese Commmists 
are "ecnvinced Commmiste", and most of them are Party members. 


b. Most of these Chinese Communists are retail clerks, with the remaining 
members drawn from the ranks of stuients, cultural workers, educators , 
merchants, and gangsters, in that order. The largest concentrations o: 
Chinese Communists are in Vanila, Central Luzon, Southern Imzon, and 
Mindanao, in that order, 


& 


The number of Philippine Chinese who support the Communists or who 
are in sympathy with them is diffieult to ascertain. Many individuals 
supnort the Communists only because they are everced. 


a. Details of the activities of Chinese Communists in the Philippines are 
not knowm, However, it is believed to be certain that Chinese Commmist 
Party organizers and technicians have been sent from China to the Phil ip- 
pines, that Philippine Chinese Comrunists communicate with China by 
clandestine radio, an’ that some light weapons and funds have been erupgele d 
from China to the Philippines. 


6. There is some evidence to sugrest that Philippine Communists have received 
technical, finzneial, end other assistance from a large seele clandestine 
operati-n which may be directed from the USSR. It is belleved thet this 
operation has utilized Chinese, as well as Filivinos and Euroneans, i 
the Philippines, 


Tse Chinese leadevs who prepared this study plan to continue their investigations 
ani to prepare plans for a nroject tobe operated in conjimetion with the 
Philippine Governrent te eliminate Communist influence in the Chinese caz~ 

mun ty. 


25X1A 25X1A 


are previous reports which 

poine Chinese, nrincipally Manile Chinese 
businessmen, by the Manila Police Department and other Government officials. 
desertbed the efforts of CFYEN Chit-ping, Nationalist Ambassador . 
ta orevent Philipnine Chinese from engaging in Chinese Third Farce ectivitics, 
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